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.- ENacTED by the Nauqnal_,Aqwnbly of the,Fedexal Republic of Nigeria—
t+(9%emmhshed§bod§}ﬁ’ﬂeknb&rﬂasﬁémg&a tractiv ;
Industne.s /T ranpspasency lnwmve; (m thnsAct refe:redato as “me NE!‘!‘I” )  theNigeria
(2) THe NEI“H S . Industries

(a) sh.all bean. autonemnus seif—aemumgbady wlm:h shall wpom:o Initiative,
tht; President.and the Nationgl Assembly ;- »
(b) shallbe a body corporate with perpetual succession with a ooxinnon
seal ;and. ;| -
(6‘) may :
(1) sue éhd be sued § m rts corporate name and o
) (u’) agquuce hold andsdlspose of movalﬂeand moﬁiblc p:ppemesm
: the discharge of its functions-under this Act: o
2. The primafy objectives of the NEITlare: Wt Objectives of

1 (@) to ensure due proces§ and transparency in ﬂle gayments made by all
eXtraeﬁve mdﬁé&y t:bihpanies to the. F‘ed al Go erpment and statutory
rcclplents

- {by té'tontitor and ensure acconntab'hty in ﬂne rev 7ue reompts o{ the
JFederal Gov'ernment from extra&lve in ustry co npa és 3 s

(c) to eliminate all forms of comlpt pragthqs mjhg dqtem)mamm,
payments, recelgts and post;ng of revenue agcrying to the, llfngral
Govemmeng from extractlve mdustry.compames ot -
(@) 10 gnsure transparency and acwumabxhty by, govanment in the
apphcatlon 9f resqurces from payments. rquwedﬁ'om quacuve mdnstry
compames and

(e) to ensure confomuty wlth the prmmples Qfxﬁmhu:uve hdnsmu
Transpprency Imtlatlve e S PR VIT ;
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Functlons of
the NEITL

.
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3. For the pﬁfpoSe of reahzmg its Ob_]eCtIVCS under this Act the NEITI

shall perform the following ﬁmqmns ..... R E AT S

(a) develop a framework: for ttanspar‘enéy and: ‘accountability in the

reporting and disclosure by all extractlve industry compames of revenue due

to or paid to the Federal Govérnment ;

(b) evaluate without prejudice to any relevant contractual obhgatlons and
sovereign obligations the practicés of all extractive industry coripanies and
government respectively regarding acquisition’of acreages, budgeting,
contracting, materials procurement and production cost profile in order to
ensure due process, transparency and accountablhty ;

{&) .ensure trani§parency and accountabihty in the management of the
mvestment of the Federal Governmpent in all extractive industry companies ;

(d) obtam as may,be deemed necessary, from any-extractive industry

company an accurate record of the cost of production and, volume of sale of
oil, gas or other minerals extracted by the company at any perlod provided
that such information shall not:be used in any -manner prejudicial to the
contractual obligation or propnetary mtei'ests of the’ éxtractlve mdustry
company; ., : . s

{(e) request frorn any company in the extractive 1ndustry, ot from any
relevant organ of the Federal, State or Local Government, an accurate
account of money paid by and received from the company at any period, as
revenue accruing to the Federal Government from such company for that
period ; provided: that such information shall not be used in a manner
prejudicial to contractual obligations or proprietdry interests of the extractive
industry company or sovereign obligations of Government ;

(/) monitor and ensure that all payments due to the Federal Government
from all extractive 1ndustry companigs, including taxes, royaltles, dividends,
bonuses, penaltles, levies and such like, are duly made ; :

(g) 1dent1fy lapses and undertake measures that shall enhance the capacny
of any relevant organ of the Federal State or Local Governrnent having
statutory reeponsﬁnhty to monitor revenue payments by all extractive industry
compatties to the Federal Government ; ‘

(i{) ‘disseminate by way of publicationof teeerdé', report or otherwise any
information concemning the révenues received by the Federal Government
from all extractivé industry companies; as it may consider necessary ;-

(i) promote or undertake any other activity relatéd to its functions and

which, in its opinion, i$ calculated to help achleve its overall Ob_]eCtIVCS as
enumerated in section 2 of this Act ;

(j) ensure that all fiscal allocations and statutory disbursements due from
the Federal Government to statutory recipients are duly made.

§
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4.—(1) The NEITI shall in eabh fitianial year apt ’int‘?ﬁuépu\dmtaudlm
fr e plBosd b Appointment Auditing the'total reVenuewhith iccrued to the
Federal Government for shat year from extractiveindustty.compaies, in order

to determipe the gepuracy.of payments and receipts:.. ., - -

o . A3 The indepepdent audicors mwmmclnfa;-st

shail undertake a physical, progess and fipancial auditon such terms and
conditions as may be approved by the National Stakeholders Working Group

W@SWG)(( TR S T s LTV ae I VI L TR AN R PR (0

(3) Upon the completion of an audlt, the independent anditors shail'Submit

. the Feponts-together with coniments-of the Exteactive Jndustries Company to
the NEITI, which shall cause same to be disseminated to-the National Assembly
and the Auditor-General of the Federation and also ensure their publication.

(4)mNEMSﬂaumm,;t a,bpt g o
andNatibdﬂAséemmy e, )m
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(S) An auditor or audmng ﬁrm that bas zmy;tgd,any mtwe lndustly |

company in any given year shall not be appomted in the same year for the
. burpases of subseetign (2) of this sectign. - oLy f e

. (6)-Alnr anditor or auditing finm shall nﬁt'lfe éngaged’for more'fiadwo

years consecutively for the purposes of subsection (2) of this seetion.” "'

- (7)The Auditor-General of the Federation shall not later than 3 months
- ;after the gubmission of thojatidit report 10 tie NationahAssembly poblisty any
comment made or action taken by the Government on the awdit reports.::

ef vz Barref ) Thed gowverning hody of the INEIFT shall be'¢he National
. Stakeheldera Working Group:(in this Act refarreilito asmmswmx :

(2) The NSWE' sRalP 2 teipihdibié 51 th& formulition of policies,

. programmes a and strategies for the eﬂ‘ec}lve im lemen;eupy, of the objectives
e andpthé dlsqhgrge ‘of lﬁg nc ons of th

119 i AR BalGn-nt o et O T HIS TR
(3) Without prejudice to subsectlon (2) of this sectlon, the N§WG shall
, hay_§ powers tlo ;echmend the am%u{al bud et ﬂ W glangff ibe NEITI
1L NI
s e eriodc evicts ofpiofrtmabs perommpice by e NEITL
6 -—(1) The NSWG slnllrbcmﬁmwdhpﬂnwmﬂ shallfdohmst

ofa chalrm anq _hot  more tha than 14 other members one é);{; whom ghall be an
Execulive ‘Secretaty,

i,?l .;‘

2rehren g lnipae g f ; il“’ )ﬂ i
Lt‘z) (a))fn ma'kmg m! ttngr;)e%) a’?wﬂ} me'?gmm n 11 lgfwe

(] representatnve of extractive mdustry compamw

aé'tﬁiﬁésﬁoﬁﬁ“l’rmde:n‘

auditors and
publication
of report.
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National
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NSwG
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Tenure of
office of
NSWG

Payment of
the
allowances
to the
NSWG

Meetings of
the NSWG

@) reptesentatlve of C1v11 Soclety, o
(ui) representative of Labour Unions in the extractlve mdustnes,

(iv) experts in the extractive industry, and -
(v) one member from each of the'six geopolitical zones ;

(b) the Chanman and other membets of’ NSWG other than the Executlve

Secremry shall kerve on part-tmie bams :

(3) The appomtment of Executive Secretary shall be for 5 years and no
more.. :

7. Acperson appmnted asa member of the NSWG shall hold ofﬁee for
4 years and no’'more. b e

8. The members of the NSWG as well as any person appointed to any

ofits special committees under section 2 may be paid snch allowances out of

the funds of the NEITI as the Natxonal Revenue Mobxhzatlon and Fiscal

a Cmmmssm may appmve

9 —(1) The NSWG shall ordmanly meet quarterly for the dispatch of
business at such times and plaees asit may determme but notdess than four
times in a year. g o

(2) Atevery meeting of the NSWG, the Chalrman shall preSlde and in his

.absence, a member of the NSWG appomted by the members from among

themselves shall preside. o i
(3) Questions proposed at a meeting of NSWG shall be determined by

‘asimple majority of members present and voting and in the event of an equality

of votes, the person prcsiding shall have a casting vote.

4 The NSWG may at; any tlme co~opt any person to act as an, adv1ser :

at any of its meetings but no petson S0 co—opted shall be entltled to vote at any

vmm o ‘ . . BB ST

&) The vahdlty of the proceedmgs of the NSWG shall not be affected
by the absence of : any member, vacancy among its membershlp or by any

, defectmtheappthentofnnyofthcmembers\ .

10. The quorum of the NSWG at any meetmg shall be 8 members
AL The NSWG may, cppstltutc such special commiittees asit consxders

‘ it to déal with dlﬁ'erent aspeets of ifs' respons“'bllitles \

JT g : soeifesri wnie [ it o T il T
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12. ———(l) The NSWG may create departments and engage the services

of such staff and consultants as 1t may consrder necessary for the NEITI

b

@) The NEITI shall have an Executrve $ecrefary who shall
(a)be appomted by the President upon.the wommendatwn OﬁihﬁN SWG

. provided he is a graduate with rele.vanti quallf;@atmsz and at Jeast. }0-years

cognate experience ; ;

L SRR Ty

(b) be responsible. for the day-to -day adm)n,lsﬂ'anon of t.he NE,ITI and
(¢) serve as, Secretary to NSWG, - . - - . i .

~(3) The staff and-consultanfs of & NEITT iay be‘engag!edlﬂn such

“terms and cdndltrons as the NSWG may det&rrhme

(fl) Ihe N SWG shall ﬁx the remuneratron,s, allowances ;apd hene:tlts of

the staff and ﬁonsultants of the NEITI

. {5) (a)"The:NSWG shall redommbend to the President fOr appmntme‘nt

. qualified validators indine with NEITE gurdel!mes as contamed m seeond

schedule to this Act : and %

(b) NSWG shall-fix the;remunerations; allowancés and beneﬁis for the
valldators I

- 13am—(1) The. flmdﬁﬂfthe'N,EITI shall.consistof 7 "~ i
"' (d) such sim's a8 may be prodrded %y the Fédera dovernmenf and

"’approprra d l)y the Natronal Assembly based on tlle lj dget subnirtted by

i

the NSW& and Which hail be released as ahd when dud’; and

Appomtment
of Executive
Secretary,
consultants
and other
Staff of the
NSWG

Second
Schedule.

Financial
provisions.

(b)Y such sums'as fmay bepard to' the NEFFI by Way of grants, donations

"and gifts providedthe $ources'ofsuch gratits, dofidtions atd grfts al‘e ‘propérly
disclosed and not in conflict with the provisions of thi§ Act, T

(2) The NEFTT ‘$hdll ‘apply the proceeds of thé‘ﬁmds'establrshéd under :

section 13 (1) of this Act to the :

: ofﬁcers #nd eihployees for NEITV;

(@) cost of administration ;- 7w 2L o)

© (b) payment of salaries, allbwances and béneﬁts 1o meﬁibets@f the NSWG
or anyofitseommrttees T i T

- (c) payment of shlaries] Tefitinerations, )all’w)‘ances penswns beneﬁts to

il g Y BRI

Ty et are N

(d)paymentofallpurchases e e

STFEPSEOTIN & «
(e) payment for all,contrae;ts, mcludmg mob:llzatlon, ﬂuqmatron, vamtrons

legal fees and cost of contract-admrmstratlon and

N carrymg out of other activities that would promote its objeetwes which
are connected to all or any of the functions of NEITI under this Act ; and
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Audited
. account.

Bank
account.

Offences and
penalties.

.
P

(g) payment for validators

(3) The Governing body of NEITI the NSWG, shall not later than 30th
September in each year, submit to the President and the National Assembly
an estimate of the expenditire and income of NEITI during the succeeding

- year and the NEITI shall cause to be kept proper accounts in respect of each

year and proper records in relation thereto.

14.—(1Y The NEITI shall cause the account of total revenue which

- accrued to the Federal Government from all extractive industry companies, its

receipts, payments, assets and liabilities to be audited not later than 6 months
after the end of each year by independent auditors appointed on such terms
and conditions as the NSWG may approve and on the confirmation of the
audit, the independent auditor shall submlt the report with comments of the
audited entity to the NEITI which shall cause $4mé to be published for the
information of the public ; provided that the contents of such report shall not

-. be published in-a manner prejudicial to the contracthal obligations or proprietary

interests of the audited entity.

* (2) The NEITT shall have power to borrow money. from banks with the
approval of NSWG..

(3) The NEITI shall prepare and submit to the President and the National

- Assembly not later than 30th September in each year, a report of its activities
, dur;ng the 1rnmed1ate preceding year, and shall include in such report the audited

accounts of ,the NEITI for that year and the auditor’s report thereon.

,15.—(1) The NEITI shall maijntain bank accounts, the signatories of
whxch shall be determined by the NSWG in accordance with the regulation

" made pursuant hereto.

(2) The accounts may be opened in such banks as the NSWG may
determine. :

16.—(1) An extractive industry company which :
.~ (a) gives false information or report to the Federal Government or its
agency regarding its volume or production, sales and income ; or

(b) renders false statement of account or. fails to render a statement of
account required under this Act to the Federal Government or its agencies,
resulting in the underpayment or non-payment of revenue accruable to the
Federal Government, or statutory recipients commits an offence and is
liable on conviction to a fine not less than N3O ,000,000.

(2) Where the Extractive mdustry has been convrcted of an offence

' under subsectlon (1) of thuq section, the court Qhall in addition to the penalty
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, mescrlbed there under order the company to pay the actual amount _pf revenue
dué to thé Federal Govemmenf ’ S £

Gibse o

(3) An extractrve industry company which delays or, refusps to glve
information or report under this Act, or wilifully or negIrgently fails to perform
its obligations under this Act, conir‘mts an oﬁ'ence and is hablehn conv?ouon to
aﬁnenoﬂesstl‘fanﬁée 000000 et e STt e P Uy

o (4) Wlthout preludlcq to ,Subsectrons (l)f, (2) and (3) of thls sectlon the
President may on the recommendation of the NSWG suspend or reyo( e, }m
operational licence of any extractrve 1ndustry company Wthh falis to per
1ts obhgatxons underthrskct vrnout o SIS
I ' .
- (5) If any eg(t‘racuve 1ndustry co‘mpany commrts offence agamst thl,s

Act, eyery. Drre,ctpr or other persons concemed i the management 0 dt};ne
company commits- the offence and is hable on Qomﬁctlon to 11932 ltess”t 20 2
years 1mpr1sonment or a ﬁne not less than N5, 000 000 unless that person proves
th&t L T AR B R 'uv’-.xn’,"; PAARERE N e q!ahr \{n

(' -
(a) the ot‘fence was commltted w1thout hrs ponsent or conmvancé““%{nd
(b) the person exercrsed all such dllrgence to prevent the commission of

* thé offence as ougﬂt t’ohavéheé&f ‘é’:&’eré?sed ¥ that person‘“havn{\g‘regard
to the nature of hlS fhnct’rons 1n that compaﬁy* arid £ au tie én‘cnmﬁfances

. (6) Agov,ernment ofﬁmal gvho render;s false statement of account or faxls
to render a statement of accoupt: regulrpd un,der _t’hrs Act 10, the Federal
Government or its agencies, resulting in the underpayment or non-payment of
revenue accruable to the Federal Government or statutoryaécipiesits; commits
an pffencg and is liable on conviction tonotless than 2 years, unp;rsonment or
. afine not less than 5,000, ,000; unless that person provesithat & .. ...

Lo (aythe offence was comuuttedgwwhouu hlsmaseht'or eonnwance sand

“(®) the person ekercised’alf SucH diligencs to preVent the-dothmiséion of
“the ‘offence as 'ought to hdvebédn exétdised by that person; Having Yegard
to the nature of his functions in that company‘a"n&‘to ‘aM the'¥irdGmstahces.

v The 'NSWC? may make regulatlons as it" may consrder expedlent for
the purpoée of givihg effeet 1o the Pprovisions of this At and for regulatm g any
‘mattér that falls within'thé'§cope of the“fﬁnctmﬂsfof the NEITL: 1t !

1t M
. 18, Subject to the prov1s1ons of thls Act, no surt shall be commenced
agattst NEIT! before thé ekpiratton of 30 days after' writter hotiéd vt an intention
to commence the suit shall have beth setved upon NE’[TT as a deﬁﬁdﬁ‘rﬁ or its
“agent; ‘arid-the notice shall oleaﬂy and exphcvdy state AL ;
(a) the chuse’of altigns < STUETEIS

(b) the particulars of the claim ;

o

yatonn

Legal

proceedings
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Indemnity

Cap. 379
* LFN 1990.

Service of
notices and
processes.

Interpretation.

(©) the names and the legal i)ractitieners representing the plaintiff and
their addresses ; and

" (d) the relief sought.

19.——(1) The Executive Secretary of the NEITI, his officers, employees
or agents shall not personally be subject to any action, claim or demand by, or
liable to any person in respect anything done or omitted to be done in the
exercise of any function or power conferred by this Act upon the NEITI or
member of the NSWG. ‘

2)A member of the NSWG, the Executive Secretary or any officer of
the NEITI shall be indemnified out of the funds of the NEITI against any
liability incurred by him in defending any proceeding, whether civil or criminal,

- ifthe proceeding is brought against him in his capacity as a member of NSWG,
Executlve Secretary, officer or any employee of the NEITL

(3) SubJect to the provisions of this Act, the provisions of the Public
Officers Protection Act shall apply in relation to any suit instituted against any
ofﬁcer or employee of NEITI or member of the NSWG.

20, A notice, summons, other court processes, other documents requlred
or authorized to be served upon the NEITI under the provisions of this Act,
any other law or enactment shall and be served by delivering it to the Executive
Secretary or by sending it by registered post and addressed to the Executive
Secretary at the principal office of the NEITI.

21. In this Act :

“Extractive Industry Company” means any company in Nigeria that is

engaged in the business of prospecting, mining, extracting, processing and -

distributing minerals and gas, including oil, gold, coal, tin, bitumen, diamonds,
precious stones and such like ; and includes any agency or body responsible
for the payment of extractive 1ndustry proceeds to the Federal Government
or its Statutory Recipient ;

“Federal Government” means The Federal government of Nigeria ;

“Government” means the three tiers of the government of Nigeria,
including Federal, State and Local Government, and their respective
Ministries, agencies and departments ;

_ “President” means the President and Commander-in- -Chief of the Armed
Forces of Federal Repubhc of Nngerla 5

“Statutory Recipient” means.any. entity .to w'hom by law, extractive
industry companies or Government are obliged to make payments ;

o AR
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- “Extractive Industry Expert’ means a person who has spent a minimum
of tcn‘(l()) years ina ménagemmt posmdn in %he exﬁﬁcﬁ% mdustly ;

“NS WG means ‘National Stakeholders Workmg f}roup

‘ 22 ThlS Act mdy be c1ted as the ngerla Extractrve Industnes Citation.
Transparency In1t1at1ve Act 2007. '

S R LI A IS R A T
' .. “SCHEDULE' ... = i Section 2 (7)

SUPPLEMENTARY PROVISIONS RELATING TO THE NIGERIA EXTARCI‘IVE
INDUSTRIES TRANSPARENCY INITIATIVE, ETC.

Pmceedmgs of the GaVe#mngLJBaJy o

1.—(1) Subject to section 37 of the Interpretatlon Act, Cap. 192 LFN,
1990 the NSWG may make standmg ordertoreguhte its pmceedmgs for those
of any of its Committee. ' .+ KL

(2) The quorum of the NbWG shall he the Chalrman or any other | person
presiding ata meeting in his absence and 4 other members of the govemmg

body and the quorum of any Comm1ttee shall be as determmed by the governmg

) =1 The NSWG shall' meet whenever it is summoned by fhe Charman
and if the Chairman is required to do so by notice glven to him by not less than
4 other members; he shall summon a meeting of the NSWG to: Be héld within
14 days from the date on which the notice was given. -

(2) Atany meeting oftlic NSW@G the Chatream shall preside but if he is
‘absent, the members present at the meeting shall appointone of them topresrde

at the meeting.

“1(3) When the'NSWG -desire to:obtain & “ativice of aﬁy“‘persém ona
particular matter, it may co-opt him for such péHoti'a it tieenifit, bu¥d person
who is a member by virtue of this sub-paragraph shall not be entitled to vote at
any meeting of the NSWG and shall not count towards a quorum.

. (4) The NSWG ghall ordinarily meet at sugh times and plqces as it may
:determme, and for not.less. than fqur tlmes inayear. . .. .

(5) questions proposed at:#mseting ofthe NSWG ‘sha!l:liefdeterminefby
a simple majdrity of members present and voting, and in the event of an equality
of votes, the Chalrman or any other person presiding shall have a second or
castmg voté o U 3 .

Vi

A ~‘1\1‘; ’,‘\‘C,r
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Commzttees ‘

3 —(1). The NSWG may. appomt one or more Committee to carry out
on its behalf such of the functlons of NEITI as it ‘may determme

., @A Commlttee appomted under this paragraph shall consist of such
number of | person as may be determined by the NSWG and a person shall
hold office on the Committee in accordance with the terms of his appointment.

~ (3) Adecision of a Commiittee shall not have effect until it is confirmed
by the NSWG.

Miscelléneous
4—(1) The fixing of the seal of NEITI shall be authenticated by the
signatures of the Chalrman and Secretary of the NSWG generally.

2) Any contract or mstmment whlc,h, if made or executed by a person
not being a body corporate would not be required to-be under seal, may be
made or executed on behalf of NEITI by the Secretary of the NSWG generally

_or any other person speclﬁcally authorlzed by the NSWG to act for that
purpose.

3)A document purportmg to be duly executed under the seal of NEITI

shall be received in ev1dence and shall, unless the contrary is proved, be
pmumed to be so executed

« (4)'The vahdlty of any proceedmg of thevNSWG orofa Commlttee
shall not be adversely affected by— ;.. .,

(a) a vacancy in the membership of the NSWG or a Committee, or

' (b) adefectin the appointment of 2 mémber of the NSWG or Commiittee,
or o

of the NSWG or Comrmttee

PE

1 certify, in accordance with sectiion 2(1) ‘of,‘ the Acts Authentication
Act, Cap. 4, Laws of the Federation of Nigeria 1990; that this is 4 true copy of
the Bill passed by both Houses of the National Assembly. .

NAsIRU IBRAHIM ARAB;‘v o
Clerk to the National Assembly
25th Day of May, 2007.

b
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EXPLANATORY MEMORADUM
This Act provides for the asﬁialismnmt of the Nigeria Extractivi: Industries

Transparency Initiative (NEI'I’I) charged with the mpomlblhtxgamong other fi
things, for the development of a fr&mework for transparency andacttoummy -
in the reporting and disclosure by all extractive mduslry compan_lw of reyncmk &
due to or pard to the Fedetal Government. ‘ o
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SCHEDULE TO NIGERIA EXTRACTIVE INDUSTRIES TRANSPARENCY INITIATIVE (NEITI) BILL, 2007

() ) 3) O) NO!
Short title of the Long title of the Summary of the contents Date passed by the Date passed by the
Bill Bill of the Bill Senate House of. Representatives
Nigeria Extractive An Act to provide for This Bill provides for the | 25th May, 2007. 17th May, 2007.
Industries the establishment of| establishment of the Nigeria :
Transparency the Nigeria Extractive| Extractive Industries Transparency
Initiative (NEITI) | Industries Transparency| Initiative(NEITI)charged withthe
Bill, 2007. Initiative (NEITI) ; and for responsibility, among other things,
related matters. forthe developmentofa framework
for transparency and
accountability in the reporting and
disclosureby all extractive industry
companiesofrevenuedue toorpaid
tothe Federal Government,

I certify that this Bill has been carefully compared by me with the decision reached by the National Assembly and found by me to be true and
correct decision of the Houses and is in accordance with the provisions of the Acts Authentication Act Cap. 4, Laws of the Federation of Nigeria, 1990.

)

1 AssenT.

-

. NASIRU IBRAHIM ARAB,
Clerk to the National Assembly
25th Day of May, 2007.

CHieF OLUSEGUN OBASANIO, GCFR
President of the Federal Republic of Nigeria
28th Day of May, 2007.
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